	ECONOMICS
CREDIT SCORES: THE NUMBER THAT RUNS YOUR LIFE
GUIDED NOTES
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LEARNING TARGETS
1. Identify the FIVE factors of a FICO credit score (Payment History, Credit Utilization, Length of History, Credit Mix, New Credit) and their weights (35%, 30%, 15%, 10%, 10%).
2. Explain how each of the five factors MOVES a credit score - what hurts it, what helps it, and why.
3. Apply credit-building strategies a young adult with no credit history can use to build a score from scratch (secured cards, authorized user, credit-builder loans, on-time payments, low utilization).

SECTION 1
What Is a Credit Score?
The 3-digit Number That Controls Your Life
A credit score is a 3-digit number from 300 to               .
A credit score predicts how likely you are to pay back                money on time.
Higher score = lower risk to the lender =                deals for you.
Your score is built from your credit               , a record of every loan and card you have had.
Three credit bureaus track the data: Experian, Equifax, and               .
 
SECTION 2
FICO Score Ranges 300 to 850
The Five FICO Ranges
POOR range: 300 to               .
FAIR range: 580 to               .
GOOD range: 670 to               .
VERY GOOD range: 740 to               .
EXCELLENT range: 800 to               .
 
SECTION 3
The Five FICO Factors and Their Weights
The Five FICO Factor Weights
Payment History =                percent of your score (the largest factor).
Credit Utilization =                percent of your score (second largest).
Length of Credit History =                percent of your score.
Credit Mix =                percent of your score.
New Credit =                percent of your score.
Payment History + Credit Utilization together =                percent of your score.
 
SECTION 4
Factor 1: Payment History (35 percent)
The Biggest Single Factor in Your Score
Paying a bill 30 or more days late can drop your score 60 to                points.
Late payments stay on your credit report for                years.
Lenders do NOT report late payments to the bureaus until you are                days past due.
The single biggest defensive move to protect Payment History is setting up               .
 
SECTION 5
Factor 2: Credit Utilization (30 percent)
How Much of Your Limit You Are Using
Utilization formula: balance divided by credit               .
Keep total utilization BELOW                percent at all times.
Below                percent utilization is even better (people with 800+ scores live here).
Pay the balance BEFORE the                date, not just before the due date.
A $300 balance on a $1,000 credit limit equals                percent utilization.
 
SECTION 6
Factors 3, 4, 5: Length, Mix, New Credit
The Smaller Factors (35 percent of the Score)
Length of History matters most when older. Do NOT close your                credit card.
Credit Mix means variety - cards (revolving) plus loans (              ).
Each hard                drops your score 5-10 points and stays 2 years.
Soft inquiries (you checking your own credit) do NOT                your score.
 
SECTION 7
How to Build a Score From Scratch
The 5-Step Playbook for Teens with No History
Step 1: become an                user on a parent or trusted adult's existing credit card.
Step 2: open a                credit card backed with a $200-$500 cash deposit.
Step 3: set up                for the full balance the day you open the card.
Step 4: keep utilization under                percent every month.
Step 5: WAIT - do not open more cards for                to 12 months.
 
SECTION 8
Key Takeaways
Lesson Wrap Up Review
Credit score range: 300 to                .
Payment History weight:                percent.
Credit Utilization weight:                percent.
Use                to protect Payment History from human error.
 
MORE LESSONS LESS PLANNING
Thank You!
	
	If you enjoyed this product, please do not forget to rate and review to assist other teachers.



	
	Looking for future discounts? Earn TPT credits by reviewing purchased products.



Please contact me if you have any issues with this product. Just like our students, I am always looking for opportunities to grow.
     © More Lessons Less Planning  |  morelessonslessplanning.com     
