	PERSONAL FINANCE
TEACHER PRESENTATION NOTES
BONDS: LENDING TO GOVERNMENTS & COMPANIES


Two slides per page. Use the cards below as your teaching script for each slide.
	SLIDE 1
	Bonds: Lending to Governments & Companies


On-slide summary: Bonds: Lending to Governments & Companies; A bond is a loan to a government or company: you are the LENDER, earn fixed interest each year, and are repaid at maturity.
TALKING POINTS
	•  Open with the ownership-vs-lending hook: a STOCK makes you an OWNER of a company, but a BOND makes you a LENDER to one - you loan the money and they pay you back with interest.
•  Preview the whole lesson from the subtitle: you are the LENDER, the government or company is the ISSUER, the fixed yearly interest is the COUPON, the amount lent is the FACE VALUE, and the payback date is MATURITY.
•  Make the payoff concrete with Maria: lend a company $1,000, collect a fixed $50 a year, and get the $1,000 back after 4 years - $200 in interest with the principal returned.
	
	•  Frame the shift from TK53 Stocks: bonds trade a stock's higher return for lower risk and steady, predictable income - the trade-off students compare on the chart.
•  Ask before advancing: would you rather OWN a small piece of a company or LEND it money and collect fixed interest? Have a few students defend their pick.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Bonds: Lending to Governments & Companies classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Bonds: Lending to Governments & Companies in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Bonds: Lending to Governments & Companies



	SLIDE 2
	Learning Targets


On-slide summary: Learning Targets; Explain what a bond is and how lending differs from owning a stock; Identify a bond's parts: the face value, the coupon payment, and the maturity
TALKING POINTS
	•  Unpack Target 1: students must be able to say a BOND is a loan to a government or company, so buying one makes you a LENDER, not an owner like a stock.
•  Preview Target 2 - the parts of a bond: the FACE VALUE (what you lend and get back), the COUPON (the fixed yearly interest), and the MATURITY (the payback date).
•  Point out Target 3 is a light calculation students can do: the labeled model COUPON PAYMENT = FACE VALUE x COUPON RATE, which for Maria is $1,000 x 5% = $50 a year.
	
	•  Set up Target 4 as the payoff: comparing bonds and stocks in risk and return - bonds are lower risk AND lower return, so they make sense for steady, predictable income.
•  Discussion prompt: which target sounds more useful to you - knowing what a bond is, or knowing when a bond makes more sense than a stock? Have a few students explain.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Learning Targets classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Learning Targets in your own words?



	GUIDED NOTES
	Students should listen for: Explain what a bond is and how lending differs from owning a stock



	SLIDE 3
	What Is a Bond?


On-slide summary: What Is a Bond?; Bond; A BOND is a loan you make to a government or company; in return they pay you fixed interest and return your money on a set date - it makes you a lender, not an owner
TALKING POINTS
	•  Define the core term from the first row: a BOND is a loan you make to a government or company - they pay you fixed interest and return your money on a set date.
•  Nail the contrast from the second row: a stock makes you an OWNER; a bond makes you a LENDER - the issuer OWES you the money back with interest, well or poorly run.
•  Introduce face value from the third row: it is the amount printed on the bond - Maria's is $1,000, what she lends and what she gets back at maturity.
	
	•  Name the bondholder from the fourth row: Maria becomes a bondholder - the person who owns the bond and lends the money, the one the issuer must repay.
•  Discussion prompt: how is lending a company money (a bond) safer, but also less exciting, than owning a piece of it (a stock)?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make What Is a Bond? classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain What Is a Bond? in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: What Is a Bond?



	SLIDE 4
	You Are the Lender: The Issuer Owes You


On-slide summary: You Are the Lender: The Issuer Owes You; Key Concept: The ISSUER (government or company) borrows your money; you are the LENDER who is owed fixed interest and your face value back.; The issuer is the borrower
TALKING POINTS
	•  Define the issuer from the left column: the ISSUER is the government or company that sells the bond to borrow money - Maria's issuer is GreenLeaf Foods, borrowing her $1,000.
•  Explain WHY issuers sell bonds from the left column: to raise money without giving up ownership - they take on lenders to repay instead of new owners.
•  Position the lender from the right column: as a bondholder you do NOT own the company - you are owed a fixed, promised payment, not a share of profits.
	
	•  Point out the safety feature from the right column: if the company struggles, lenders (bondholders) get paid BEFORE owners (shareholders).
•  Introduce default from the right column: the main risk of a bond is the issuer failing to pay you back - rare for strong issuers, which is why who issues the bond matters.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make You Are the Lender: The Issuer Owes You classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain You Are the Lender: The Issuer Owes You in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: You Are the Lender: The Issuer Owes You



	SLIDE 5
	The Coupon (Interest) Payment


On-slide summary: The Coupon (Interest) Payment; The coupon is the bond's fixed interest; The COUPON PAYMENT is a bond's fixed yearly interest. Labeled model: COUPON PAYMENT = FACE VALUE x COUPON RATE
TALKING POINTS
	•  Define the coupon from the first row as a labeled model: COUPON PAYMENT = FACE VALUE x COUPON RATE - the fixed interest a bond pays each year.
•  Work Maria's numbers from the second row: a $1,000 face value at a 5% coupon rate is $1,000 x 5% = $50 a year, the check GreenLeaf sends her for lending the money.
•  Introduce fixed income from the third row: Maria's $50 comes every year on a schedule no matter what the stock market does - a set, predictable payment.
	
	•  Contrast with a stock from the third row: a bond's coupon is fixed, unlike a stock's dividend (which can be cut) or capital gain (which depends on a bouncing price).
•  Stress the lock-in from the last row: the coupon rate is fixed when you buy, so you know your yearly income in advance - the predictability that makes bonds lower risk.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Coupon (Interest) Payment classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Coupon (Interest) Payment in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The Coupon (Interest) Payment



	SLIDE 6
	The Maturity Date


On-slide summary: The Maturity Date; Maturity is the payback date; The MATURITY is the set date when the bond ends and the issuer returns the FACE VALUE - your original money - to you
TALKING POINTS
	•  Define maturity from the first row: it is the set date when the bond ends and the issuer returns your FACE VALUE - your original money - to you.
•  Work Maria's timeline from the second row: a 4-year maturity means $50 a year for 4 years = $200 in interest, then her $1,000 face value back.
•  Separate the two pieces from the third row: the coupons ($200) are Maria's EARNINGS, while the face value ($1,000) is her own money returned - not extra profit.
	
	•  Do the total from the last row: bought at par, Maria earns $200 on $1,000 = a 20% total return over 4 years (5% a year), principal returned intact.
•  Contrast with a stock from the last row: a bond has a KNOWN end date and payback amount; a stock has no maturity and no promised buyback.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make The Maturity Date classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain The Maturity Date in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: The Maturity Date



	SLIDE 7
	Bonds vs Stocks: Risk and Return


On-slide summary: Bonds vs Stocks: Risk and Return; Key Concept: Bonds = lower risk, lower, fixed return (you lend). Stocks = higher risk, higher, uncertain return (you own). That is the trade-off.; Bonds: lower risk, lower return
TALKING POINTS
	•  Contrast the two sides directly: the key difference is that a bond makes you a LENDER owed a fixed coupon, while a stock makes you an OWNER whose return is uncertain.
•  Break down the bond column because it explains the low risk: you lend, so you get a fixed, promised coupon and are paid before owners - the main danger is default, which is rare.
•  Break down the stock column because it explains the higher risk: you own, so dividends can be cut and prices go up AND down, which is why the return is not promised.
	
	•  Highlight the core trade-off from the callout so students write it down: bonds = lower risk and a lower, fixed return; stocks = higher risk and a higher, uncertain return.
•  Ask before the next slide's chart: where do you think bonds and stocks each land on a 1-10 risk scale and a 1-10 return scale, and why?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Bonds vs Stocks: Risk and Return classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Bonds vs Stocks: Risk and Return in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Bonds vs Stocks: Risk and Return



	SLIDE 8
	Risk vs Return: Bonds vs Stocks (a 1-10 comparison)


On-slide summary: Risk vs Return: Bonds vs Stocks (a 1-10 comparison); On a 1-10 scale, bonds sit low on both risk and return; stocks sit high on both.; Bonds: risk 3, return 4
TALKING POINTS
	•  Read the bond bars specifically: on the 1-10 scale, bonds have a low risk of 3 and a low return of 4 - the key point is that they are lower on BOTH measures.
•  Compare the stock bars: stocks have a high risk of 8 and a high return of 8, which highlights that they are higher on BOTH measures than bonds.
	
	•  Break down the shape because it IS the trade-off: moving from bonds to stocks, the risk bar and the return bar rise together, so more return only comes with more risk.
•  Ask the class: looking at this chart, could you ever find an investment with a very LOW risk bar but a very HIGH return bar - why or why not?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Risk vs Return: Bonds vs Stocks (a 1-10 comparison) classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Risk vs Return: Bonds vs Stocks (a 1-10 comparison) in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Risk vs Return: Bonds vs Stocks (a 1-10 comparison)



	SLIDE 9
	Who Issues Bonds?


On-slide summary: Who Issues Bonds?; Government bonds; A GOVERNMENT BOND is issued by a government (such as a U.S. Treasury bond); backed by the government, they are usually the lowest-risk kind of bond
TALKING POINTS
	•  Make government bonds concrete from the first row: U.S. Treasury bonds are backed by the government, so they are usually the lowest-risk kind of bond.
•  Place Maria's bond from the second row: a CORPORATE bond is issued by a company, and it usually pays a bit more interest to make up for a bit more risk.
•  Add municipal bonds from the third row: states and local governments issue 'munis' to fund schools and roads, and their interest is often tax-free.
	
	•  Draw out the pattern from the last row: the safer the issuer, the lower the coupon rate it needs to offer; riskier issuers must pay MORE to attract lenders.
•  Discussion prompt: why would a lender accept less interest from the U.S. Treasury than from a brand-new company - what are they paying for?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Who Issues Bonds? classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Who Issues Bonds? in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: Who Issues Bonds?



	SLIDE 10
	When Do Bonds Make Sense?


On-slide summary: When Do Bonds Make Sense?; Key Concept: Bonds make sense for steady income, lower risk, and money you must protect. Most people hold BOTH bonds and stocks to balance the two.; A bond fits when you want...
TALKING POINTS
	•  Break down the fit in the left column because it names concrete goals: a bond makes sense when you want steady, predictable income - a fixed coupon you can count on every year.
•  Highlight the risk fit from the left column: bonds suit money you cannot afford to lose or will need soon-ish, and a known payback date (maturity) for a goal with a deadline.
•  Connect this to the previous unit: mixing BOTH bonds and stocks is diversification across investment TYPES, one level up from spreading across many stocks in TK53.
	
	•  Use the real-world retirement example from the right column: people lean more on bonds as a big goal gets closer, so a market dip right before they need the money does less damage.
•  Ask the class: if you were saving for a car you plan to buy in one year, would you put that money in bonds or stocks, and why?



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make When Do Bonds Make Sense? classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain When Do Bonds Make Sense? in your own words?



	GUIDED NOTES
	Students should be able to connect their notes to: When Do Bonds Make Sense?



	SLIDE 11
	Key Takeaways


On-slide summary: Key Takeaways; A BOND is a loan to a government or company - you are a LENDER, not an owner; The ISSUER borrows your FACE VALUE and pays a fixed COUPON each year
TALKING POINTS
	•  Read each takeaway and tie it to a task: lending drives Parts 1-2, the coupon and maturity math drive Parts 3-4, and the bonds-vs-stocks trade-off drives Part 5.
•  Drill the single idea students must leave with: a bond is a LOAN to a government or company, so you are a lender who is owed a fixed payment and your money back.
•  Reinforce the labeled model: COUPON PAYMENT = FACE VALUE x COUPON RATE, so Maria's $1,000 x 5% = $50 a year, and $50 x 4 years = $200 in interest.
	
	•  Separate the trade-off: bonds are lower risk AND lower return than stocks - you give up upside for safety and predictable, fixed income.
•  Close by connecting Unit 6: save (TK51), let it compound (TK52), own a piece (TK53), and lend for fixed income (this lesson) - one story about building wealth.



	BACKGROUND
•  Keep the explanation tied to what students can see on the slide.
•  Add only brief context needed to make Key Takeaways classroom-ready.
	
	DISCUSSION QUESTIONS
•  What part of the slide gives you the strongest evidence?
•  How would you explain Key Takeaways in your own words?



	GUIDED NOTES
	Students should listen for: A BOND is a loan to a government or company - you are a LENDER, not an owner
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